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Individual Income Tax
 • Tax Rate – 4.05%

• Personal Exemption -- $ 5,400
• Special Exemption -- $ 3,100
• Qualified Disable Vet -- $ 400
• Stillbirth Exemption -- $ 5,400
• Senior Interest, Dividend & Cap Gain

• Single -- $ 13,712
• MFJ -- $ 27,424

• 2024 Tax Rate – 4.25%
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Household 
Resources



Homestead 
Property Tax 

Credit



Home 
Heating 
Credit



Credit 
Thresholds



Public Act 78 of 2023

Cohabitation Rules Removed

Credits available

Exemptions available



Public Act 4 of 
2023 – Pension 
& Retirement 
Changes

Lowering MI Costs Plan

Effective date – 90 days after legislative 
session closes

Restores pre-2012 subtraction

4-year phase in beginning 2023

3 options to choose
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Pension & 
Retirement 
Subtraction 
Choices

Current Tiered Structure

Tier 2 & Tier 3 Standard Deduction 
against all income

• NO Limitation -- First Responders & Public 
Pensions

• Private – phase in based on date of birth of the 
taxpayer

• After 2026 – limitations

Lowering MI Costs Plan
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TAX YEAR RETIREE DATE OF BIRTH PHASE-IN SUBTRACTION

2023 January 1, 1946 – December 
31,1958

Up to 25%

2024 January 1, 1946 – December 31, 
1962

Up to 50%

2025 January 1, 1946 – December 31, 
1966

Up to 75%
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Processing 
Delays – 
Effective Date 
after 2023

Refund delays

Holds on returns with subtraction

Release returns once law effective

Prepare return correctly from the 
start

Do not amend returns



Public Act 4 
of 2023 – 
Earned 
Income Tax 
Credit

• Retroactive – 2022 tax year
• Up from 6% to 30%
• Treasury issuing 2022 refunds

• Do not amend returns
• Tax year 2023

• Refund delays
• Treasury will hold returns
• Prepare & Transmit
• Do not amend returns



Tax 
Treatment 
– Delivery 
& 
Installation 
Charges

PA 20 & 21 of 2023

Retroactive Relief

Amends General Sales & Use Tax Acts

Most charges tax exempt

Others – part of item’s price



Tax Treatment 
– Delivery & 
Installation 
Charges

Exceptions
• Electricity, natural gas, artificial gas by a utility
• Not itemized on customer's invoice
• No books and records -- how 

delivery/installation fees are determined
• No books and records – how sales tax was 

applied

Relief
• Taxpayers subject to liability
• Notice of Intent to Assess
• Notice of Final Assessment
• Treas-TCB-Technical@michigan.gov



Agricultural Production Exemption

•TruGreen Ltd Partnership v Dep’t of Treasury, 
338 Mich App 248 (2021)

•MCL 205.941(1)(f)
•MCL 205.54a(1)(e)
•Engaged in Agricultural production activities
•Agricultural uses



Heavy Equipment Rental Companies

Public Act 35 of 
2022

Public Act 46 of 
2022

2% Specific Tax on 
rental receipts

In Lieu of Personal 
Property Tax on the 

value of rental 
equipment

Qualified Heavy 
Equipment Rental 
Personal Property

Qualified Renter Treasury Form 5819

2023 – additional 
2% state specific 
tax  imposed on 

customer



• 2022-17: Tax on the Differences
• 2022-19: Exemption Claim 

Procedures & Formats
• 2022-20: Catastrophic Claims & CIT
• 2022-22: Taxability of Gambling 

Gains, Losses & Expenses
• 2022-23:  CIT Unitary Business 

Group
• 2022-24: Penalty Provisions
• 2022-25: Tabacco Products Act 

(TPTA)

Revenue Administrative Bulletins



• 2022-26: Ordinary & Necessary Expense 
for Marihuana Establishments

• 2023-9: Agricultural Production 
Exemption

• 2023-10: Computer Software & Digital 
Goods

• 2023-12: Treatment of Interstate Motor 
Carriers

• 2023-13: Sales & Use Tax – Lessors
• 2023-14: COVID Extensions & Penalties
• 2023-16: Delivery & Installation Charges

Revenue Administrative Bulletins



Treasury Notices
• Student Loan Forgiveness
• Qualified Health Plans – tax on 

gross premiums
• Adoption Leave Tax Credit
• Amendment to MI Beverage 

Container Law
• Notice regarding IRS Form 1098-F
• Expansion of the Industrial 

Processing Exemption
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